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ADEQUATE LIFE ASSURANCE 


By G. H. RECKNELL, F.I.A., F.F.A. 


CCORDING to the Board of Trade Returns 
A recently issued for 1925, the life assurance funds 
of offices transacting life assurance in this 
country amount to £667,000,000. The same authority 
shows that the face value of the liabilities in respect of 
life policies which the offices have contracted to meet at 
varying dates in the future amounts to the enormous 
total of £1,960,000,000. 

The publicity given by these colossal figures—the 
result, be it said, of some 150 years’ steady growth—has 
directed increasing attention to life assurance and to 
the prosperity which life offices are known to be enjoying. 
There are some who, obsessed by the dream of “ Socialism 
in our time,’’ turn covetous eyes on this monument to 
capitalistic enterprise and endeavour, whilst to others 
the figures afford interest as a means for studying the 
economic effects of life assurance as an incentive to 
thrift. 

The sober truth of the matter is that, look at it how 
you will, the volume of life assurance in this country is 
almost pitifully inadequate. 

The following table exhibits by comparison the rela- 
tive amount of life assurance in force in different coun- 
tries according to the latest statistics available :— 


Amount of life 
assurance 
per head of 


Volume of assurances 
population 


in force 


£1,959,736,819 
$3, 763,997,565 
£250,059,060 
£65,583,999 
$56,000,000,000 


Country 


U.K. 

Canada 
Australia 
New Zealand 
U.S.A. 


Date Population 





, 1924 
1924 
1923 
1922 
1923 


44,985,500 £44 
9,226,740 £84 
5,749,807 £43 
1,265,397 £52 

105,710,620 | £109 











On this showing, then, the U.S.A. is an easy first, 
with Great Britain lagging far behind. It may be 
surprising to some people to learn that the Colonies are 
apparently more appreciative of the benefits of life assur- 
ance than the Mother Country. Canada has the highest 
per capita total of the three Colonies, no doubt largely 
due to her proximity to the States and to the permeation 
of American ideas and outlook on the subject. Singu- 
larly enough, Australia is beaten by her much smaller 
neighbour, New Zealand, and that in spite of the activi- 
ties of her deservedly successful and well-knowu Mutual 
Assurance institutions. Can it be that there is some 
correlation between the persistence of Australia as a 


‘ 


borrower and her comparative neglect of life assurance 
as a means of accumulating savings? 

In the United States, the home of giant enterprise, 
it would almost seem that the principles of mass produc- 
tion have been applied to life assurance, so huge, by 
comparison, is the yearly output of life policies. They 
have, in fact, succeeded in creating an attitude of mind 
which is receptive of arguments in favour of life assur- 
ance. The 100 per cent. American citizen looks on life 
assurance as an essential item in his domestic finances. 
He takes out his first policy very early in his business 
career and goes on effecting further policies automatically 
as and when his income increases. As a result, many 
wealthy Americans are insured for enormous sums, and 
it sometimes happens that a particular life, finding him- 
self unable to get further cover from the American 
offices, applies to British offices for additional policies. 
There is an atmosphere favourable to life assurance, and 
its necessity is taken for granted. 

The United States are so frequently held up as a 
pattern and model to the Old World that I cannot 
refrain from quoting from a newspaper circulating in 
the Middle West showing that prejudices die hard even 
in the States :— 

“ Editorial answers to correspondents.—A. H. A. 
writes to know whether life insurance is a good invest- 
ment. I say certainly No!!! How can it be right for 
a man made in the image of God to walk around with 
a price on his head payable after death? ”’ 

Reverting now to the United Kingdom, I have made 
an attempt to analyze the volume of assurances rather 
more closely than by reference to a crude per capita 
figure. As an index of the number of possible policy- 
holders, it is reasonable to take the number of income- 
tax payers, which the Inland Revenue estimates to be 
5,000,000, having an average income of £410 per annum. 

Now the assurances in force include policies effected 
with what are known as the Industrial Offices which 
cater for small policies for the working classes. In order 
to find the number of policies held by taxpayers, I 
eliminated the figures relating to Industrial policies as 
a rough allowance for policies held by persons not liable 
for tax, and assumed that the balance was held by the 
5,000,000 taxpayers. From this I deduced that each 
taxpayer on the average holds a policy for £236. 

If it be further assumed that the average annual 
premium payable is £34 per cent., one arrives at the 
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conclusion that the taxpayer spends about £8 per annum 
on life assurance out of an average income of £410 and 
is assured for about one-half a year’s income. 

These figures are not put forward as having any 
absolute value, since they are of necessity only approxi- 
mate, but they do, nevertheless, furnish another measure 
of the inadequate extent to which life assurance has so 
far been utilized in this country. 

This position is but emphasized if reference be made 
to the returns of estates in respect of which Estate Duty 
has been paid. The latest returns for the year ending 
March 3l1st, 1924, show that 

(a) only about 3 per cent. in value of the total 
estates was derived from the proceeds of life 
policies, 

(b) nine persons out of every ten who died left total 
estates whose average value was £1,017, 
equivalent to an income for the dependants of 
only £51 per annum. 


These facts cannot be too widely disseminated, for 
it must be confessed that hitherto the subject of life 
assurance has not received from the lay Press the 
prominence which its economic importance deserves. As 
a result, the man in the street is, speaking generally, 
not quite so well informed in this direction as in other 
financial matters. 

Occasionally one still comes across the man who 
professes a disbelief in life assurance, who says that, 
anyway, he is going to live to be 100 and is prepared to 
take the risk. But such a person would not dream of 
leaving his house uninsured against fire, and it does not 
occur to him that in leaving his life uninsured or under- 





insured, the sting of his neglect will fall upon his wife 
and children. It is they who will be left whilst he will 
have “ drifted away into the shadowy river which flows 
for ever to the unknown sea.’’ On the whole, however, 
the desirability of life assurance is accepted, and the 
principal need is the cultivation of an attitude which 
shall pay more regard to life policies as potential income 
to dependants than as capital sums payable on death. A 
policy for £1,000, which at first sight may seem a sub- 
stantial provision, really represents a future income 
after death of only about £1 per week. 

The thinking man who is desirous of arranging his 
finances in accordance with this conception of life assur- 
ance will naturally wish to know if there is some criterion 
by which he may determine his individual] needs. The 
question is one of great difficulty, since circumstances 
vary so widely, but, before attempting an answer, I will 
first mention two general standards which are commonly 
employed :— 


(1) The three-years’ income rule.—This is a conven- 
tional and quite arbitrary standard which 
should be regarded as an absolute minimum. 
Under this rule a man earning, say, £1,000 
a year ought to be insured for £3,000. That is 
to say, regarded from the income aspect, the 
provision becomes equivalent to an income of 
£150 per annum—a sum which, especially if 
there are young children, is 


manifestly 
inadequate. 


(2) Premiums equal to one-sixth of income.—As is 
well known, the Government allows a rebate 
of half the income tax on expenditure on 


premiums for life assurance. The allowance 














(A.M.P.) 


AUSTRALIAN MUTUAL PROVIDENT SOCIETY 


Established 1849. 
THE LARGEST BRITISH 


A BONUS ILLUSTRATION. 


(A.M.P:) 
MUTUAL LIFE OFFICE. 





in the post War years. 


X.Y.Z. effected in 1897 a policy for £1,000 payable at death, the annual premium being £25 1 8. At 
the end of 1925 he had paid a total of £702 6 8 while Reversionary Bonuses to a total of £745 16 0 


had been added to the sum assured. The total amount of his cover was therefore £1,745 16 0. The 
Reversionary Bonuses had a cash value of £406 17 0, 


sum assured, including bonuses, exceeded the premiums paid by £1,043 9 4. 

This is an actual example ard is obviously affected by the special circumstances of the War. It 
should be noted that the Society is now distributing larger bonuses than before the War. 

The following Schedule shows clearly the remarkable progress in the Society’s bonus declarations 


It will be observed that the increase in the 

















Cash Surplus Divided ; 
Year. Amat Percentage ot a oat 
=e: ‘a! | Premiums Paid 
1919 £1 207,934 87.7 ~—'|- $2,070,000 
1920 1,336,402 38.5 2,273,000 
1921 1,502,572 42.4 2,562,000 
1922 1,756,738 47.3 3,000,000 
1923 1,987,289 50.9 3,350,000 
1924 2,223,786 52.9 3,800,000 
1925 2,428,221 54.5 4,150,000 

















London Office: 73-76, KING WILLIAM STREET, E.C.4. 


W. ©. Fisher, Manager for the United Kingdom. 
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is subject to a limitation that where such 
expenditure exceeds one-sixth of total income 
no further rebate is allowed. Here, then, is 
another rule for guidance. However desirable 
provision to such an extent may be, most 
people will probably feel chary of committing 
themselves to spending as much as one-sixth 
of their income on life assurance. One man I 
know who has contrived to put this rule into 
practice has confessed to me that he has fre- 
quently been compelled to pay the premiums 
by borrowing. A method of saving achieved 
by borrowing is, I imagine, no less unsound 
in the individual than in the State. Never- 
theless, the contemplation of such an ideal may 
serve to induce in some people the reflection 
that any tendency to complacency on this 
matter is perhaps hardly justified. 


I am inclined to think that the true answer lies 
somewhere between the two standards, and suggest as 
a practical rule that a man should aim at insuring him- 
self for such a sum as, together with his other capital 











resources, will yield his dependants 25 per cent. of his 
own income. 

Thus the £1,000 a year man should concentrate his 
energies on creating for his dependants an estate suffi- 
cient to yield them an income of £250 per annum. It 
can hardly be said that this is on the high side, and, 
arbitrary though it be, the suggested rule has the merit 
of distracting attention from life policies as mere capital 
sums. In order to illustrate my suggestion I have made 
some calculations which are embodied in the table shown 
below. For this particular purpose the type of assur- 
ance required is the ordinary Whole Life policy payable 
at death, and, since it is usually more advantageous to 
the policy-holder, the policy should be with the right to 
participation in profits. Further, the premiums should 
be arranged from the outset to cease after retirement, 
which has been taken as at age sixty-five. Lastly, the 
annual cost as represented by the premiums is shown 
after allowing for the statutory rebate of income tax, 
which has been assumed to remain constant at the 
present rate of 4s. in the £. 














| Income to be | Amount of | Net Life Annual Premium ceasing at age 65 for a 
provided for | Capital which | Capital Assurance With Profit policy payable on husband’s 
Husband’s wife on hus- | invested at | assumed to be provision death for the amounts stated in.column (5) 
Income. | band’s death 5% will yield | available from required : 
| = 25% of income of | other sources, Column (3) Husband’s age next birthday. 
Column (1). Column (2). - Column (4). 30 3 | 40 
| | 
1 | (2) 3) | (4) (5) 6) | 
? | £ @ ¢& v £ £ i, & «€ xs &@& | Ls a 
750 187 10 0 3,750 750 3,000 70 10 9 e.7 0 | #.2.9 
1,000 250 0 0 5,000 1,000 4,000 94 «1 «0 109 16 0 | 132 0 0 
1,250 312 10 0 6,250 1,250 5,000 117 11 3 137 5 0 | 165 0 0 
1,500 375 0 0 7,500 1,500 6,000 141 1 6 164 14 0 198 0 0 
1,750 437 10 0 8,750 | 1,750 7,000 164 ll 9 192 3 0 231 0 0 
2,000 500 0 0 10,000 2,000 8,000 188 2 0 219 12 0 264 0 0 
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HOW MANY MEN 


there are whose great wish is to be 


*nvested in good securities returning 
appreciated that a Canada Life 


SHOW 


which produces a guaranteed income 
yield from good class securities. 
and shares gets about £100 per 
weuld get a guaranteed income for 


The Canada Life is the oldest 


equivalent in safety to a Government 


me. F. 
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a 


‘ 


age of 65, but have only been able to save two or perhaps three thousand pounds, which 


Assurance Co. Annuity will 


A SAFE INVESTMENT 


For instance, a man of 65 with £2,000 invested in stocks 
annum, but by buying a Canada Life 


OVER 114 PER ANNUM 


Colonial 
of OVER £23,000,000 under direct Government 


Any amount from {£100 can be invested. 


Write to-day giving your age, and full particulars will be sent you by the Manager, 
R. Wandless, F.1.A. 


CANADA LIFE ASSURANCE CO. 


Accumulated Funds over £23,000,000 
Established 1847. 


2 ST. JAMES’S SQUARE, LONDON, S.W.!. 


MEE ELEC Uo Ob 


TT cS 


able to retire from business. They have reached the 


5% give them too small an income. It is not generally 


for life of considerably more than double the ordinary 


Annuity he 
life of £221 9s. 8d,, thus showing 


and has assets 
your security is 


Life Assurance 
supervision, 


Company, 
so that 
pension. 
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MOTOR INSURANCE 


By WILLIAM B. BODIE, F.C.I.I., A.C.1.B. 


HE Insurance of Motor Vehicles is undoubtedly 
one of the best known sections of Insurance 
business to-day. It is, moreover, assisted to an 

enormous extent by the publicity given in the Press to 
the occurrence of accidents, in which Motor Vehicles are 
concerned, all over the country. The cumulative effect 
of this publicity, together with the heavy sums granted 
by way of compensation—with or without the aid of 
legal process—and the natural desire to shift the burden 
of loss from the individual has been such as to make 
Motor Insurance a matter of necessity to every Motor 
Vehicle Owner, be he only the proud possessor of the 
much-maligned Motor “ Bike ’’ or the owner of a well- 
equipped fleet of handsome Motor "Buses. We have 
progressed far since the heyday time of the horse, and 
as the development in the use of mechanical transport 
proceeds, so does one see the retrogression of the business 
done in the Insurance World in respect of horse driving 
risks. Yet it is to the latter section of Insurance busi- 
ness that we owe the first principles of Motor Vehicle 
Insurance. Just as the horse-driven Vehicle-owner 
found it advisable to insure against any liability attach- 
ing to him at Common Law for negligent driving—either 
his own or that of his servant—following an accident 
(together with the Insurance against loss through injury 
to his horse or damage to his Vehicle) so also does the 
Motor Vehicle Owner, on broad lines, cover his 
particular risks. 

The development of such a comparatively modern 
form of Insurance as Motor Insurance synchronizes 
naturally with the enormous strides in the Motor Industry 
itself. The Light Locomotive Act of 1896 is a milestone 
standing out clear in motor history, as, prior to that time, 
it was necessary for a man to walk in front of every 
mechanically propelled vehicle on a public road, and the 
speed of the vehicle was restricted to four miles per 
hour. One would be safe in saying that the risk of 
accident then must have been very negligible were it 


not for the fact that such a form of transport was, at 


that time, in its infancy. The great advancement of 
Motor Insurance has, however, proceeded on certain 
definite lines. In January, 1913, the combining together 
of a group of Insurance Offices—akin to the Fire Offices 
Committee and the Accident Offices Association—was 
the natural outcome of a desire to regularize conditions 
of cover, the system on which premiums would be 
chargeable, and the consideration of all other matters 
pertaining to Motor Insurance. There are many Offices 
and Underwriters outside the group mentioned, and in 
such cases independent action is retained. Nevertheless, 
the factors entering into the question of Motor Insurance 
are practically uniform, and as no one is in the business 
for the good of his health alone, the primary considera- 
tion of all Insurers of Motor Vehicles is to make a 
reasonable profit. 

In practice, Motor Insurance is sharply divided into 
three main sections, viz. :— 

(1) Private Motor Car Business. 

(2) Commercial Motor Vehicle Business (which in- 

cludes all Vehicles not coming under Sections 


1 and 3). 

(3) Motor Cycle Business (private type and com- 
mercial). 

It is, of course, impossible in an article of this 


length to go into full details of the cover granted by 
each class of Policy, so that brief particulars only are 
given 
“ COMPREHENSIVE ”’ Po.iciEs. 
In each section, a form of Policy commonly referred 
to as a “ Comprehensive ’’ one is issued. Such a term, 


however, is a misnomer as it does not combine every 
legitimate risk applicable to Motor Vehicles—its 
function being rather to collect together certain specified 
risks for which an inclusive premium is quoted. Other 
risks are specially excluded, although some can be 
covered at an extra premium, yet there are other risks 
which are not mentioned, as they only apply in par- 
ticular cases and not generally. For instance, a Car 
owned and insured by a Firm may be used by Directors, 
Officials, or Staff for private pleasure purposes and yet 
the ordinary Policy does not extend, without special 
arrangement, to cover this risk. It is in effecting Insur- 
ance such as this that the assistance of the expert 
Insurance Adviser is essential. 


PrivaTE Car Poricy. 

The most important factor in connection with 
Private Car Policies is the definition which determines 
whether a Vehicle is ratable as a “ Private Car”’ or 
otherwise. Generally speaking, in Insurance practice, it 
is held that a Private Car for rating purposes is one of 
private type in private use, including such cars when 
used by the Policyholder for professional purposes, for 
driving to his place of business or for the purpose of 
making personal business calls (excluding Commercial 
Travelling) or personal visits to the scene of his business 
operations. On the other hand, Cars, although of a 
“ private’ type, used for Motor Trade purposes, Com- 
mercial Travelling or by Commission Agents in their 
business or by or for the Owner’s Employees, or for 
their transport, are not “ Private’’ Cars for Insurance 
purposes. On broad lines, the factors taken into con- 
sideration in rating a Private Car for Insurance pur- 
poses are Value, Horse Power, and Age. 

The main items of eover under a “ Private Car ”’ 
policy are :— 

Third Party (or claims by the Public, including non- 
fare paying passengers) up to an unlimited 
amount and inclusive of Law Costs, also 

Loss of or Damage to the Car by Accident, Fire, 
Theft, or Transit. 

Certain subsidiary benefits are added without 

charge, while others can be obtained by payment of an 
additional Premium. 


CommerciaL Moror VenIcLe INSURANCE. 

While this section of Motor Insurance follows the 
main principles applicable to Private Cars, it is obvious 
that it is not possible to fix ratings within narrow limits. 
The types of Vehicle are varied, the classes of Trade 
are numerous, and the conditions under which the 
Vehicles run are so different that only a division on 
broad lines is possible. The factors taken into account 
for premium purposes include the district in which the 
Vehicle will be used, the carrying capacity of the 
Vehicle, the class of Goods transported, and whether 
Passenger-carrying is applicable. Here, again, there 
are two distinct “ camps’’ of Insurers—one comprised 
of a group of Offices which charge identical premiums 
for similar Vehicles and cover, and another in which 
each Insurer can exercise his own judgment both in 
regard to premium and benefits. 

The most important benefits covered for Commercial 
Vehicles under the usual Policy include Third Party 
Indemnity (unlimited in respect of personal injury but 
limited to £10,000 in regard to property damage) and 
Loss of or Damage to the Vehicle itself by Fire, Theft, 
Accident or Transit. The Insurance against Legal 
Liability for accidents to Passengers is, in practically 
all cases, a matter of additional premium, which ig 
dependent on the amount of indemnity desired, 
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Provident Mutual Life Assurance Association 
25-31, Moorgate, London, E.C.2 


ESTABLISHED 1840 





Funds Exceed - - - £5,200,000 
Claims Paid Exceed - £7,000,000 








Attractive Bonus Prospects’ - With Profit Policies 
Low Rates for Death Duties - Without Profit Policies 


Commission Paid to Brokers and Agents 


C..R- V. COUTTS, F.1.4. 
MAMCanager @ Actuary. 


Tm meme RU UU 
Summer ZS 








BRITANNIC ASSURANCE COMPANY 


ESTABLISHED 1866. LIMITED. 


13,705 New Policies were written by this Company 
in the Ordinary Branch alone during 1925, proving 
the continued confidence of the public in sound 
Life Assurance. 


As a result of the 1925 Valuation a Reversionary 
Bonus of £2 per cent. was again declared in respect 





ANNUAL INCOME, £3,400,000 


of the Ordinary Branch ‘With Profit” Policies, and 
the stringency of the Valuation is such that there 


is every reason to hope that this high rate may be 
maintained. 


LIFE, FIRE, ACCIDENT, BURGLARY, 
MOTOR, EMPLOYERS’ LIABILITY, 
PLATE GLASS, ETC. 





FUNDS, £10,800,000 





CHIEF OFFICES : 


BROAD STREET CORNER, BIRMINGHAM. 
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Motor Cycie INSURANCE. 


This section can really be divided into two sub- 
sections, viz., Private Cycles and Commercial Cycles. 
While these respectively follow the lines of Private Car 
and Commercial Motor business, there are circumstances 
which must be specially considered, e.g., pillion riding 
on a Private Cycle is subject to an extra premium when 
no Side Car is attached. 


Compu.tsory Motor INSURANCE. 


Much has been written and stated for and against 
Compulsory Motor Insurance during the past year. One 
or two deplorable accidents where the Motor Vehicle 
Owners were uninsured directed attention to the 
matter. The vast majority of Motorists insure as a 
matter of course, but there is a small section of unin- 
sured Motor Owners who will not acknowledge the great 
“ potential ’’ danger they are to pedestrians and others. 
It is anticipated that eventually the aggregate Premium 
Income from Motor Insurance in this country will out- 
strip other sections and a system of Compulsory Insur- 
ance applicable to all Motor Vehicles will bring an early 
realization of this expectation. | The Corporation of 
Bolton, for example, is applying to Parliament for power 
to refuse to grant a “ Public Hire’’ Licence if the appli- 
cant does not insure, or make adequate financial pro- 
vision for meeting any liability incurred by him. Such 
a regulation is already in force in the Metropolitan 
Police District. 


FIRE WASTE AND FIRE 








In conclusion, it may be permitted to refer specially 
to the Third Party Section of all Motor Vehicle Policies. 
Here it is that the greatest expenditure is undoubtedly 
made by Insurance Companies and a reduction in the 
number of serious accidents, by whatever method it is 
obtained, will reflect itself in the price of Insurance. 
The Daily Press periodically intimates the award by 
Courts of large sums to claimants in respect of accidents 
in which Motor Vehicles are concerned (£12,000 was 
awarded in one case recently) and innumerable other 
claims are settled without publicity. It is safe to assert 
that Legal Actions defended by Insurance Companies 
on behalf of their Policyholders are responsible for a 
good percentage of the work of our Courts at the present 
time. 

The Motor Driver, however, in nearly every case 
starts off after an accident with the onus on him to 
prove that he was not negligent, which is quite a different 
thing from the pursuer having to prove that the Driver 
was negligent. An observation made a few days ago by 
a judge is therefore of interest. He said, “ Unless the 
driver divined the pursuer’s purpose of leaving the pave- 
ment, there was no occasion for a warning; and if 
drivers were to be held responsible for the unexecuted 
intentions of pedestrians who are not in the highway at 
all, a new terror would be added to driving.’? The Judge 
further pointed out that all the witnesses were agreed 
that the pursuer was knocked down on the carriageway 
just when she had stepped off the pavement, and he 
could not see how the pursuer could escape a conviction 
of negligence on her own witnesses’ evidence! 


INSURANCE 


By H. E. RAYNES, 
Secretary, Legal and General Assurance Society, Ltd. 


consequent destruction of what have been con- 

sidered national treasures, both in domestic 
architecture and internal works of decorative art, have 
brought home forcibly to the public the waste from fire 
which year by year exacts a toll of our most valued 
possessions. It is perhaps only an accident that this 
waste, for it is waste, has this year fallen with such 
spectacular effect upon a particular class of property, 
but the fact that it has so fallen is from some points of 
view not without its compensations. The public are 
reminded of two things; firstly, that the private treasures 
of art, an inheritance from the creative effort of past 
generations, are not entirely the concern of the legal 
owners, and secondly, having made that discovery, they 
find that this property in which they have an interest 
is not the less lost to them because it has been adequately 
covered by fire insurance. The old Tudor building which 
has been a feature of the countryside for the better part 
of four centuries is now a blackened and ghastly ruin. 
The portraits of the national celebrities which it con- 
tained, have gone for ever. The nation is indeed the 
poorer by their loss. 

But destruction of art treasures is only one of the 
forms of waste due to fire. The others, although per- 
haps less spectacular, are more real in their economic 
consequences. The annual waste in capital values 
through fire was put down at £12,000,000 per annum 
for this country alone in the Royal Commission’s Report 
of 1923, and much of the cost of this is spread over the 
whole community in higher prices. A vast amount of 
raw material to be consumed in various productive pro- 
cesses is always stored in warehouses at the different 


TT. recent fires in old country mansions and the 


docks. As a result of a fire a considerable quantity of 
a particular commodity may be destroyed at a time when 
the demand for it is insistent, and the destruction is 
naturally followed by a rise in prices. This is an obvious 
example, but what is true of raw material used in in- 
dustry is equally true of the machinery of production 
itself. A fire in a factory is followed by a more or less 
lengthy period during which production is arrested. The 
general flow of goods is lessened and the public pay again 
in higher prices and diminished consumption. 

But this is not all. The public have to pay not 
only for the dislocation resulting from actual fire in a 
temporary increase in prices, but there is a permanent 
factor in prices on account of the cost of fire insurance 
premiums paid by manufacturers and merchants. These 
naturally regard their insurance premiums as a cost of 
production. 

Although difficult to conceive the case, it may be 
instructive to consider what would be the condition of 
things from the point of view of the public if the institu- 
tion of fire insurance did not exist. It would be too 
much to say that modern industry would be quite impos- 
sible in such circumstances, but business risks for indivi- 
dual producers would be greatly magnified and thus 
would constitute a heavy check on business initiative. 
The flow of commodities would be far less than its pre- 
sent volume, and it would be subject to greater disloca- 
tion in the event of fire in any producing unit. At 
present the capital values of all buildings, plant, and 
machinery are covered by insurance, so that on destruc- 
tion or damage they are quickly reinstated. Production 
is restored and the flow recommences. The delay in 
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restoration would, however, be much longer, if indeed 
it ever occurred, were there no fire insurance. The 
public would pay in reduced income and high prices 
very much more heavily for fire waste than they do at 
present. 

The great benefit to economic machinery which fire 
insurance provides is that of facilitating an even and 
easy flow in production. While it cannot altogether 
remove the disturbance to output or supply to the 
market, it accumulates a fund which quickly restores the 
position following such a disturbance. It tends to 
smooth out the violent fluctuations in the curve of price, 
and for this we may be thankful to it. This function 
is not confined to fire insurance alone. It is general to 
all classes of insurance applicable to industry. 

While in the long run the public pays the piper, 
the premiums themselves are collected by the insurance 
companies from the owners of the property insured. The 
insurance companies see to it that these premiums are 


adequate to meet the claims for destruction and damage , 


to the property insured, and during an experience of 
many years they have learnt to analyze their risks into 
various classes, each of which should contribute in 
premiums to the fire insurance fund sufficient to meet 
the claims in that particular class. This does not mean 
that the account will exactly balance at the end of each 
year. To achieve this the contribution would have to 
be collected at the end of the year in the shape of a 
variable levy. In actual fact the companies, from their 
collective experience of risks in a particular class, adjust 
the premiums from time to time so that they shall be 
commensurate with that experience. Expenses must also 
be covered by the premium, and the latter is such that 
an office using reasonable care in its underwriting may 
yield a small percentage of profit. 

If fire insurance were carried on in the same lines as 
those of a friendly society, in which the cost of the death 
benefit were met by a levy on the members at the end 
of a year to cover the claims already experienced, the 
offices themselves would have little concern in the actual 
fire waste of the year. Their duties would be purely 
administrative. They would simply allocate the cost of 
the fire waste among the members. Fire insurance, how- 
ever, is a business, and the companies contract at the 
commencement of the year to meet the claims during 
that year whatever they may be, trusting to their skill 
in underwriting that they will come out on the right 
side when the year is ended. They are therefore very 
materially concerned in the fire waste which will be ex- 
perienced by their own policyholders. This depends 
partly upon the character of the persons administering 
the works or employed about the property insured, and 
partly upon the nature and construction of the property 
itself. Any indication of negligence shown by the past 
insurance record of the persons desirous of effecting a 
policy or revealed in a survey in the shape of slackness 
in dealing with waste, inflammable material or of men 
smoking at their work, may be sufficient to justify an 
office in declining a risk. The contract of fire insurance 
is a personal one, and there are some persons with whom 
no fire office would care to deal. Discrimination is 
therefore shown, and risks with any considerable moral 
hazard cannot be covered in the first-class offices. The 
effect of this selection is the same as that exercised by 
nature in the moulding and developing of species. On 
the whole, greater care and foresight are exercised by 
the public, and there is less negligence which might lead 
to fire damage or loss. 

But it is due to the mode of rating of fire risks by 
the offices that the largest diminution in fire waste has 


. 


THE NATION & THE ATHENEUM [Supplement, May 29, 1926. 





been achieved. The first principle adopted in fire rating 
is that the claims in a class of risks should be covered 
by the premiums paid by the members of that class. 
This is simply a principle of equity, but a classification 
on these lines is not a simple matter. No two fire risks 
are exactly alike. What the fire offices actually do is to 
segregate a particular set of risks on the basis of industry 
or processes employed, or goods or material dealt in. 
Each of these is made a subject of particular study, and 
a normal rate for the group is ascertained from experi- 
ence. This normal rate is adjusted by additions for 
adverse features, and the result modified for favourable 
features. Classes of this description are the Cotton 
Mills, Woollen Mills, Bleach and Dye Works, Saw 
Mills and Timber, Shops (England and Wales), &c. 
Each has its normal rate, but the rate may be doubled 
or quadrupled on account of defects in construction, 
excessive height of buildings or cubic contents, floor 
openings, wood linings, partitions, &c. For each 
feature of hazard an addition is made. In some cases 
the addition may be more than the normal rate, and 
when the aggregate rate of premium has been ascer- 
tained a percentage reduction is allowed for extinguish- 
ing appliances. 

The effect of this is that a mill, a factory or ware- 
house which is erected without regard to the fire hazard 
is likely to be subject to a considerably increased fire 
premium throughout its existence. On the other hand, 
if care is taken to avoid those features of construction 
for which the offices require additions to the premium a 
considerable saving may be made. We find therefore 
that new buildings are invariably erected with the fire 
risk much in mind by the architect. The process not 
only operates in the case of new buildings. It often 
happens that it would pay the insured to make altera- 
tions in existing buildings which will so conform to the 
requirements of the offices as to avoid material additions 
to the premium. An insurance broker, if he under- 
stands his business, will point out such features: so also 
will the fire surveyor, for although it may result in a 
reduction of the premium payable to his office, on the 
whole the smaller premium may be preferred with the 
smaller risk. 

Alterations to qualify for a reduction in fire 
premium would frequently involve a larger expenditure 
of capital than the reduction in premium justifies, but 
so long as the interest on the capital required does not 
exceed the reduction in the premium, it would be to the 
advantage of the insured to incur the expense. 

The reduction in premium allowed for approved 
fire extinguishing apparatus operates in the same way 
to encourage the adoption of such appliances. In fact 
one may venture the assertion that the “ tariff rating ”’ 
of an industry, which is nothing more than the scientific 
study of its peculiar fire hazards and the application of 
the knowledge so acquired, is always followed by a 
process of diminution in the ratio of fire waste. 

One sometimes hears adverse criticism of the fire 
offices for maintaining a uniform system of premium 
ratings on the grounds that it is simply a method of 
avoiding competition and maintaining prices on a lucra- 
tive basis, therefore against the public interest. If, 
however, any thought is given to the point, it will be 
seen that more or less uniform action by the offices is 
inevitable. A study of the fire hazards in a particular 
class could only be carried out by the offices pooling 
their experience. With the pooling of experience must 
necessarily go a tacit understanding that the offices will 
abide by the results of a study of the joint statistics. 
If this were not agreed to any schedule of charges made 
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It is the bounden duty of every man to make adequate 
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for different features of hazard would never be prac- 
ticable in a competitive field. One office would be played 
against another, and the refinements of rating would 
go by the board. With them would go also that incen- 
tive to risk improvement which is now efficiently reduced 
by the clear-cut differential charges shown in this tariff. 

It is a thing to be noticed that systematic insurance 
against any event is usually followed by a reduction in 
the losses sustained, or of the probability of the event 
occurring. The truth is that those who provide the in- 
demnity, the insurance companies, render service also 
with the indemnity. The inspection of risks by com- 
petent surveyors at periodical intervals is an important 
function of the companies in fire and the many varieties 
of engineering insurance. To a smaller degree it is in 


INSURANCE SHARES 


recent times was of very little interest to the 

Stock Exchange or to the general public. The 
shares were held, changing hands comparatively seldom, 
either by the man of means, associated perhaps through 
a generation or more with the Directorate of one or other 
of the leading companies, or on the other hand by 
officials or agents intimately concerned with, and having 
a special knowledge of, the business. 

Even at the time of the San Francisco conflagration 
in 1906, the general public was largely unaffected by the 
slump in share values, and perhaps prided themselves 
upon their sapience in avoiding so speculative a class of 
share. Among a number of reasons for the phenomenon, 
possibly the chief, was the fact that nearly every 
Insurance share carried with it’a heavy uncalled liability 
—a very real danger in those days, forcibly brought 
home by some of the Insurance disasters of the past 
fifty years. 

" Since the recovery, however, from this catastrophe, 
about 1910, by which time most of the companies had 
repaired the inroad upon their funds, a gradual but 
increasing appreciation of Insurance shares was to be 
noticed. With the rapid development of the companies 
during the last sixteen years—in part due to Workmen’s 
Compensation and Motor Insurance, with their vast addi- 
tion to the premium income of the companies, and in 
part to the abnormal boom of War and post-War years 
—the prosperity of Insurance companies and their 


TT: Insurance share market until comparatively 


rapidly increasing dividends awakened a more and more 
widespread demand from the outside public, while the 
amalgamation fever, which seized the large companies, 
added a speculative excitement which for a time whetted 
the appetite even of the professional operator. To-day, 
while it cannot be said that there is a free market on 
anything like the scale of the leading industrials, it is 
possible to buy or sell a substantial block of shares with- 
out an undue effect upon the day-to-day quotations. 
Insurance shares have now become a recognized 
channel for all types of investor. But what of the bogey 
of the past—the uncalled liability? Look at the shares 
to-day, and see how the difficulty has solved itself. So 
great has been the appreciation in the leading com- 
panies’ shares over the last twenty-five years that nearly 
all have been divided one or more times, until now the 
original “Royal’’ £10 shares (£1 5s. paid) have become 
two shares of £5 each, with £2 paid up, and at to-day’s 
price 100 shares would cost £3,100, while the uncalled 
liability represents a mere £300. Or take again the 
‘Commercial Union ’’—an origina] £10 share (£3 paid) 





the case of burglary and workmen’s compensation insur- 
ance. The investigation and advice rendered by the 
companies in connection with fidelity guarantee and 
credit insurance are similar services, and there are life 
offices now who are prepared to make a free medical over- 
haul of their policyholders with a view to discovering 
any latent disease which may be taken in hand in its 
early stages, a service of no inconsiderable value to men 
in middle life. In these cases the services rendered by 
the companies are directed deliberately to the reduction 
of loss, but the natural consequences of a scientific 
rating of risks with the object purely of maintaining 
equity between policyholders is attended by a similar 
result, i.¢., the policyholder seeks to reduce his premium 
by removing the causes of hazard. 


AS AN. INVESTMENT 


has been translated into four shares, and the present 
£2 10s. share, with £1 10s. paid up, is valued at £24, 
upon which the uncalled liability represents £1 per 
share. More and more the companies are tending to 
follow the lead of one or other of the pioneers in devoting 
a part of their surplus funds to paying up the remaining 
uncalled capital, so that it is not perhaps a far view to 
anticipate that the day will come when this contingency 
will have entirely disappeared. 

And what are the attractions of Insurance shares to 
the average investor? Assuredly, not the dividend 
yield, for at the present prices the majority show a 
return comparable only to those obtained in the gilt- 
edged market, and more often than not, lower than our 
own Government Stock. This is at once the best testi- 
mony to the inherent soundness of our great Insurance 
companies and the reputation they enjoy, and, at the 
same time, the evidence that there is some peculiar 
attraction in this class of share, to justify the price. The 
attraction is the steady but sure growth in their invested 
funds, and the consequent certain increase in dividends 
and in share appreciation. 

In the table which is given at the end of the article 
it will be noticed that many of the companies are able 
to meet their dividend out of interest earned upon their 
invested funds alone, leaving the whole of the under- 
writing profits to be added to the funds and in turn to 
earn increased interest figures, and that the draft upon 
underwriting profit in the remaining cases is, in nearly 
every instance, of negligible proportion. This is one 
of the striking features which has only recently come 
to be appreciated by the outside investor, and is the 
explanation of the extraordinarily low yield shown at 
the quoted prices. 

Look at the records of any of the great companies 
over the last twenty years and calculate the dividend 
rate and capital appreciation now enjoyed by the owner 
of a £1,000 invested at that date. Let me take four at 
random :— 
£1,000 invested in the :— 

Commercial Union represents at to-day’s prices £6,144 
Sun - ‘ 1,725 
London & Lancashire Pia ne 3,526 
North British & Mercantile a 2,875 


The novice is warned, however, that Insurance 
shares are essentially a “long shot.’’ Except in abnor- 
mal times, as, for instance, the war inflation, the 
growth of any of the established companies can be but 
gradual, and the more complete the organization the 
less the likelihood of any sensational advance. It is, 
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therefore, a test of patience and of self-denial as 
regards immediate benefit to buy these shares, and the 
genuine Insurance investor will be content to regard his 
purchases as something to lock away, knowing that over 
a period of years he may reasonably look for a substan- 
tial increase in capital value and in dividend yield. 

A word of caution, however, is necessary ; money has 
been, and will still be, lost in Insurance shares. The 
tale is only half told if the great offices of to-day are 
alone taken as our examples. Search the files of Somer- 
set House and you will see a sovry tale of Insurance 
promotions gone to the wall with the loss of thousands 
of pounds to their unfortunate shareholders. So the 
investor is warned to keep to the old-established com- 
panies, and to note that even among them there is plenty 
of scope for discrimination for the man who has eyes 
to read. Much that the Insurance man can scent is 
hidden from the ordinary man, but if he will take the 


Interest earnings 
less Pref. or 
Deb. Interest. 


Company Ex life. and Ex life. 
£ £ 
Royal Exchange 169,471 190,000 
Atlas in — 123,041 224,994 
Employers’ Liability 249,313 190,873 
London = 243,699 168,820 
London and Lancashire 417,427 755,351 
General Accident ' ; 214,174 265,311 
Scottish Union and National ... 131,239 117,677 
North British and Mercantile... 374,858 * 565,607 
Commercial Union 805,801 , 673,270 


Trading Profits are obtained by taking Balance 
transferred to P & L, plus or less any difference 
in Additional Reserve, and less interest. 


Trading Profits 
ex Int. Earnings 


trouble to analyze and compare the figures of any com- 
pany over a span of five years, he will get a very fair clue 
to the probable development and dividend progress of 
any particular company. 

Look at the growth in income and the profit ratio 
earned upon it, the actual amount put to reserves and 
carried forward in profit and loss, the interest earnings 
and the amount required for dividend, the total net 
assets compared with the value of the capital multiplied 
by the present share-value, and you have in a nutshell 
the salient features upon which to form your judgment 
and to make your selection. 

There are shares to-day which are overvalued in 
relation to others—the market is none too discriminating, 
and fashion is not necessarily a sound guide—but it 
should not be difficult for anyone to make up their own 
statistics and to arrive at a sound choice. 


F. C. Scorr. 
Ratio 
of dividend Ratio 
Amount distributed to of ditto 
Total distributed in interest to Total 
surplus Ordinary Divs. earnings. surplus. 
£ & 
359,471 166,614 sia 98% — 46% 
348,035 165,000 si 134% ~ 46% 
440,186 287,818 ms 115% ne 65% 
412,519 220,874 rae 91% a 54% 
1,172,778 443,540 ade 106% Mad 38% 
479,485 106,764 og 49% a 22% 
228,916 119,062 a 90% mea 52% 
940,465 373,548 i 99% Pa 39% 
1,479,071 914,500 113% mee 61% 
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Insurance is an 
Investment when 
you know 


4 You may obtain from 10% to 65° more Life Assur- 
ance for exactly the same money from one Office than 
another. 


4 The safest Companies are the most profitable to Policy 
Holders. 


§ That {100 a year saved for 14 years at 5°% Compound 
Interest will produce {100 a year for ever; or {100 a 
year saved for 22 years will produce {200 a year for ever. 


| That when Bonuses and Income Tax allowance are 
taken into account and the rate of interest is properly 
calculated, a wisely chosen investment in Life Assur- 
ance often yields 6% or more. 


| Life Assurance is the only method of saving which 
guarantees the capital sum it is desired to save, even in 
the event of deach. 





The considered opinion of a 

leading Bank which reads : 
“Experience has shown that expert advice and assistance are more 
necessary when effecting a Life Policy than when transacting almost 
any other class of business, as the nature of the subject is exceedingly 
technical.” 


A Guide to Investment Assurance will be sent you free 
on request. If you state age next birthday and amount 
you can save annually, a demonstration of comparative 
results of all Companies will be given without obligation. 


T. EGGINTON PAULL 


MRANCE CONSULTANT ~ 
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THE AMOUNT OF SUM ASSURED AND BONUSES OBTAINABLE IN THE PRINCIPAL LIFE 
OFFICES FOR AN ANNUAL PREMIUM OF £10. 


OLLOWING our practice of previous years, we 
again publish. our ‘‘ £10 Premium Table.’’ which 
has been revised and brought up-to-date. As 

before, it shows what each office offers for a given 
Annual Premium, and for that reason it appears to us 
to provide a fair means of comparing one office with 
another. 

The estimated amounts of the sum assured and 

bonuses are based on the assumption that future bonuses 


in most cases at the latest declared rate (see notes at the 
foot of the Table). 

Since the War Life Assurance has enjoyed a period 
of unexampled prosperity, and the British Life Offices 
now offer very attractive bonus prospects to their policy- 
holders. 

The improvement in the financial position and 
bonus-earning power of most offices is so remarkable that 
it is felt that the assumption referred to above is fully 
justified. At the same time, it must not be overlooked 





























J, ‘ that the figures given in the table are estimates only, 
will be maintained throughout the period of assurance, and cannot be guaranteed. 
ENDOWMENT ASSURANCE. WHOLE LIFE ASSURANCE. 
OFFICE. Age at entry 30 next b’day. | Age at entry 30 next b’day. 
| Pes Age at maturity 55. Age at death (assumed) 65. 
2 £ £ 
Abstainers and General ... General Section, 342 648 
» 9 » Temperance ,, 359 745 
Alliance 370 720 
Atlas dea 384 750 
Australian Mutual. Provident “en 451 1051 
Britannic... 372 712 
British Equitable 353 641 
British General 370 694 
Caledonian 363 647 
Canada Life 370 708 
Clerical, Medical, “pnd Cyeneral 357 699 
Colonial Mutual 409 781 
Commercial Union 364 653 
Co-operative Insuranze . . 875 703 
Eagle Star and British Dominions... " General Section, 333 613 
: ”» ees vee Temperance ,, 319 564 
E quitable oh - ne 375 719 
Equity and Law ... 400 757 
Friends Provident and C ‘entury 382 762 
Genera! (/) 348 621 
Gresham 370 645 
Guardian ee 398 740 
Law Union and Rock ... 426 871 
Life Association of Scotland (a) _e 362 659 
Liverpool and London and Globe ... 352 647 
. London and Scottish 308 554 
} = Assurance 404 795 
: Life _ 404 793 
3 | Marine and General 875 697 
Motor Union _ nen wi = OrdinarySection, 345 625 
5 es oe aa Temperance ,, . 361 660 
5 ) Mutual Life and Citizens ; ae we 380 864 
National Mutual ... 427 886 
3 | Provident 363 678 
% National Mutual of Australasia 423 914 
| North een and Mercantile ... 380 734 
| Northern (a) (b) 377 694 
, | Norwich Union 387 734 
| Pearl 367 694 
Phoenix : 389 731 
2 Provident Mutual 358 663 
Provident Association 357 673 
. Prudential 382 739 
Refuge 372 690 
Royal (a) ; 359 662 
London 366 691 
: ,, Exchange 378 734 
§ ; Seottish Amicable a ‘ 393 754 
t - Insurance Corporation 350 635 
Equitable 3859 Premiums cease 658 at age 75 
Life (e) ; 376 710 
¢ ae Provident (c) a oe 378 708 
», Temperance and General... ae General Section, 364 753 
cs os Temperance ,, 376 837 
- Union and National ae ae 370 680 
ws Widows (d) ses saa at ase 389 730 
Southern Life “< ae i i i 888 740 
Standard (a) ae as aS ae vas 372 202 
Sun (e) a dis eas bs ee mn General Section, 352 640 
: Ss we said ae ate eed - nes Temperance ,, 361 673 
Sun Life of Canada 361 675 
United Kingdom (e) General Section, 372 72 
= en a Temperance ,, 381 760 
Wesleyan and General ... 369 707 
Yorkshire vit ads ws a 5 General Section, 363 673 
oa bat ee “a ae ve ons Temperance ,, 366 687 
(a) The figures for these Offices have been based on the rate of interim bonus which has recently been declared. 
(b) A special bonus of 55s. per cent. per annum in respect of the two years ending December 31st, 1925, was recently 
declared. It is pointed out, however, in the Annual Report, that this must not be taken as a normal rate of bonus, and 
consequently it would not be proper to base thereon any estimate as to what the future bonuses on policies are likely to be. 
(c) Whole Life Policies, sharing profits when the premiums, if accumulated at 4 per cent., would amount to the sum assured. 
(d) The rate of bonus declared for the five years 1919-23 was at am exceptional rate and a repetition of it is not to be 
expected. The rate of intermediate bonus at present being allowed under Claims, 


pound, has been assumed in making the calculations. 
(e) A special bonus was given to old policyholders at the last valuation. 


(f) As a new series of policies has been opened recently by this Company a simple bonus of 30s. per cent. has been 
' assumed. 


‘ 





viz., 38s. per cent. per annum com- 
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TOURS, WHERE TO STAY, &c. 


APPOINTMENTS VACANT AND WANTED. 





EFORMED INNS. — Ask for Descriptive List (gratis) o! 

170 Inns and Hotels ——— by the People’s Refreshment 

House Association, Lid. — R.H.A., Ltd., St. George's House, 
193, Regent-street, W. 1. 


INGSLEY HOTEL, aohe the British Museum, Hart Street, 
Bloomsbury Square, W.C. Large and well- appointed Temper. 
ance Hotel. Perfect a Ra el ” fireproof floors. Bedroom, breakfast, 
and attendance, from 8s. 6d. per night. Full tariff on application. 
Telegrams: “ Bookcraft, London.” Telephone: Museum 1232 (2 lines). 








D#4s FOREST, SEVERN-WYE VALLEY. — Beautiful 
Holiday Home (600 ft. up). Seventy rooms; electric light; 5 acres; 
billiards, tennis, ‘+ ~ bowls, motoring, golf; garages. Board- 
residence, 62s. 6d. to 65s. Write for Prospectus. —Littledean House, 
Littledean, Glos. 








EDUCATIONAL. 





INEHURST, CROWBOROUGH, SUSSEX.—High ground 
on edge of moorland. Girls 9—19. Principal: Helen T. Neild, 
M.A. (Manchester), Class. Trip. (Camb.). 





BEDFORD PHYSICAL TRAINING COLLEGE. 
Principal: Miss STANSFELD 
Students are trained in this College to become [eachers o! 
Gymnastics, Games, &c. Fees, £165 per year. For particulars, apply 
The Secretary, 37, Lansdowne-road, Bedford. 


F ROEBEL EL EDUCATIONAL INSTITUTE COLLEGE FOR 
TEACHERS, Grove House, Roehampton Lane, S.W. 15. Demonstra- 
tion School, Colet Gardens, W. Kensington, W.14. Chairman and 
Hon. Secretary, C. G. Montefiore, D.D., M.A. Principal, Miss E. E. 
Lawrence. For information concerning ee Loan Fund, 
and Grant from the Board of Education, apply to the Secretary. 

ING’S SCHOOL, BRUTON, SOMERSET.—An Examina- 

tion will be held on June 8th, Sth and 10th, for three Entrance 
Scholarships of £50, £40 and £0. For particulars apply to the 
HEADMASTER. 


CATE “ATERHAM > SCHOOL, “SURREY, 
(Free Church Foundation dating from 1811). 
Situated on the North Downs. 
Head Master: Mr. ALLAN P. MOTTRAM, B.Sc. 
Second Master: Mr. J. H. STAFFORD, M.A., LL.D. 

Four Entrance Scholarships, each of the value of £40 per annum, 
to be awarded on the result of an Examination held on June 22nd 
and 23rd. 

For details of Fees, Entrance Scholarships, &c., apply to the 
Head Master, or to the School Secretary, 30, Memorial Hall, Farringdon 
Street, London, E.C. 4. 














L Neeners, om MONNIER, Boarding School, at Versoix, near 
Geneva, combines education and instruction with home life. 





LECTURES. 
UNIVERSITY OF LONDON. 
COURSE of Three Lectures on “ FITNESS FOR WORK” 


will be given by Professor T. H. PEAR, M.A., B.Sc. (Professor 
of Psychology in the University of Manchester), at the LONDON 
SCHOOL OF ECONOMICS (Houghton Street, Aldwych, W.C.2), on 
MAY 3ilst, JUNE ist and 2nd, at 5 p.m. At the First Lecture the 
Chair will be taken by Mr. C. M. Lloyd, M.A. 

ADMISSION FREE, WITHOUT TICKET. 

A Course of Three. Lectures (under the Stevenson Foundation in 
the University) on “ THE INTERNATIONAL HISTORY OF THE 
MODERN IS "—: WORLD” will be given by Professor A. J. 
TOYNBEE, B.A. (Stevenson Professor of International History in the 
University), at the SCHOOL OF ORIENTAL STUDIES (Finsbury 
Circus, E.C.2), on WEDNESDAYS, JUNE 2nd, 9th and 16th, at 
5.15 p.m. 

ADMISSION FREE, 








ada T TICKET 


EDWIN DELLER, Academic Regisrar. 





“GOETHE AND THE 20th CENTURY.” 


PUBLIC LECTURE 
by the Swiss Poet, 
ALBERT STEFFEN, 
at the Rudolf Steiner Hall, 
33, Park Road, Clarence Gate (3 minutes from Baker Street Station), 
FRIDAY, JUNE 4th, 1926, at 8 p.m. 

The Lecture will be delivered in German and interpreted. 
Tickets: 5s., 2s. 6d., and 1s., obtainable from the Anthroposophical 
Society, 46, Gloucester Place, W.1 (Tel.: Mayfair 5737), also at the 
Box Office at the Hall. 





EUSTACE MILES 
LECTURES on PRACTICAL SUBJECTS — APRIL TO JUNE, 
in The Green Salon, 40, Chandos Street, Charing Cross, W.C. 2, 
every THURSDAY, at 3.45 and 6.15 p.m. 
June 3, at 3.45 p.m.: “More About Scientific Palmistry,” by 
MRS. ST. HILL. 
: “ Our Five Heredities,”, by MR. EUSTICE MILES. 
Full Lecture List free from Sec., 40, Chandos St., W.C. 2. 


t 6.15 p.m. 
AC amission 1s. 





MISCELLANE 20US. 


OW TO MAKE MONEY by Anasee Rabbit Wool Farming, 


price 1s. 3d. Vacancies Pupils.—The Lady Rachel -Byng, High 
Sandhoe, Hexham. 














SWANSEA EDUCATION COMMITTEE. 
SWANSEA MUNICIPAL TRAINING COLLEGE. 
APPOINTMENT OF PRINCIPAL. 


PPLICATIONS are invited from suitably qualified ladies 
for the post of RESIDENT PRINCIPAL of the Swansea Municipal 
Training College. 
Application Forms and full particulars of appointment may be 
obtained on receipt of a stamped addressed foolscap envelope. 
T. J. REES, 
Director of Education. 
Edrcation Offices, , 
Dynevor Place, Swansea. 
May 20th , 1926. 


CORNWALL EDUCATION COMMITTEE. 
PUBLIC LIBRARIES ACT, 1919. 


A PPLICATIONS are invited for the post of LIBRARIAN 
Salary £300 per annum. Only well-educated persons need apply. 
Other things being equal preference will be given to applicants who 
have had experience in the conduct of a library. 
Full particulars and application forms (on receipt of stamped 
addressed foolscap envelope) may be OP MECOE, from :— 
F. R. PA 





Education Department, 
County Hall, 


ruro. 
May 3rd. 1926. 


NIVERSITY OF LONDON.—The Senate invite applica- 
tions for the University Readership in Classics, tenable at 
Birkbeek College. Salary £500 a year. Applications (12 copies) must 
be received not later than first post on June 18th, 1926, by the 
Academic Registrar, University of London, South Kensington, 
London, S.W.7, from whom further particulars may be obtained. 


Secretary for Education. 











LITERARY. 


HE FAUNA OF BRITISH INDIA, including CEYLON 
and BURMA. Published under the authority of the Secretary 

of State for India in Council. Medium 8vo, with 7 coloured plates, 
90 text illustrations, and folding map. Birds, Vol. 3 (second edition), 
£1 10s.—London : Taylor & Francis, Red Lion Court, Fleet Street, E.C.4. 








HE FAUNA OF BRITISH INDIA, including CEYLON 
and BURMA. Published under the authority of the Secretary 
of State for India in Council. Medium 8vo, with 139 text illustrations, 
and folding map. Coleoptera (Chrysomelide), £1 5s. — London: 
Taylor & Francis, Red Lion Court, Fleet Street, E.C. 4. 





OCKS.—Burton’s Anatomy of 


Melancholy, 1881. 25s.;  Froude’s 
History of England, 


12 vols., 1870, 25s.; Froude’s 

of Trent, 1896, lls.; The Ancestor, 12 vols. and 2 Indexes, 
1902-1905; Cleveland’s Concordance to the Poetical 

John Milton, 1867, 6s. 6d.; Ellis, ex G Concordance, 

Guy de Maupassant’s Works in Engli 10 vols., 

phanes’ Comedies, 2 vols., Athenian fety, 1912, 

History Greece, Best Library Edition, 12 vols., £3; y) 
Greek Poets, 2 vols., 1877, £2 5s.; Weigall’s Ancient E yptian 
Works of Art, many illus., 32s., pub. 63s., 1924; Life and Confessions 
of Oscar Wilde, by Frank Harris, 2 vols., £2 2s., 1918; Hewitson’s 
British Oology, coloured plates, 2 vols., £3 10s.; Versailles and the 
Court under Louis 14th, by J. E. Farmer, 1906, £3 3s.; Rothenstein’s 
24 Portraits, 13s. 6d., pub. 25s.; Stendhal’s Red and Black, trans. by 
Robins, 2 vols., 1898, 25s.; Stendhal’s La Chartreuse de Parme, 
trans. by Robins, with 30 Etchings, 1899, 3 vols., 42s.; Arthur Machen’s 
Works, “‘ Caerleon” Edition, 9 vols., £5 5s.; Burton’s Arabian Nighte, 
17 vols., £15; Rousseau’s Confessions, 2 vols., privately printed, 24s.; 
Browning’s Poetical Works, fine set, 16 vols., 1888, £2 10s.; London 
Tradesmen’s Cards of the 18th Century, by Ambrose Heal, 1925, 
£2 2s.; Aubrey Beardsley, The Uncollected Work of, £2 2s., 1925; 
Lord Lytton’s Works, “ Knebworth” Edition, 40 vols., 3 10s. ; Aldous 
Huxley’s Antic Hay, 1st Edition, 1923, 15s.; Golden Asse of Apuleius, 
trans. by Adlington, 1913, £2 2s.; Sanger’s History of Prostitution, 
1919, 16s.; Masculine Cross and Ancient Sex Worship, 8s.; Moore versus 
Harris, limited issue, 1921, £3 3s.; George Moore’s Esther ee > 
signed copy, 1920, £3 3s.; Paradise Lost, Doves Press edit., £15, ; 
Lohengrin, illustrated by Pogany, signed by the Artist, full Vellum 
£2 i0s.; Lamb’s Last Essays of Elia, 1833, first edition, £10; Robinson’s 
Old Naval Prints, £3 3s. If you want a book and have failed to find 
{t elsewhere, try me. I am the most expert bookfinder extant.— 
BAKER’S GREAT BOOKSHOP, John Bright Street, Birmingham. 


UTHORS’ MSS., Plays, ete., typed. Temporary and per- 


manent Typists ‘sent out. —Miss Roberts, 9, Gray’s Inn Road. 
Chancery 8381. 


Ls Y pa te RITING — TRANSLATIONS — DUPLICATING b by 

pert staff. Specialist in Literary, Technical and Scientific 
work. *ISS. revised, read and placed. English, Spanish, French, 
German shorthand typists always available. Private dictation room. 
Office open day and night.—MISS FISHER, 65, Chancery Lane, W.C. 2. 
*Phone: Holborn 5306. 














MISCELLANEOUS. 


VY ORK SHTRE STONE PAVING for Garden Paths and Lily 
Ponds. rectangular or broken for rustic work, steps and wall 
covine. rockery.—Geo. Vint & Bros., Quarry Owners, Idle, Bradford, 
orks 











A RE you looking for quick, easy method of killing Cock- 

roaches ? Blattis has cleared Homes, from Palace to “Cottage, 
will clear years. Guaranteed. Tins 1s. 4d., 2s. 6d. 4s. 6d. Post free. 
Sole Makers: Howarths, 473, Cruksmoor- road, Sheffield, or Chemists, 
Boots’ Branches, Stores. 
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